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George Zahul, CPA, PC
1091 N Paort Croscent St
Bad Axe, M 43413

September 8, 2005

To the Board of Directors
Central Huren Ambulance Service Assoc,
Bad Axe, MI 48413

The foliowirg comments related to situations that came to my attzntion during the course of
my recent examination of the Central Huren Ambulance Service Assoc's financial statements
as of and for the year ended March 31, 2005. and arc submitted for your evaluation and
consideration. | would like to emphasize that, since my examination was conducted for the
curpose of expressing an opinion on the praviously referred to financial statemenis, these
comments are not necessarily all mclusive.

1. Tha Aszociation over-expended in the Enterprise Fund in comparision to the budgaet. This
axcoss of expenditure over budget amount is in violation of P.A. 621. The Board should
avoid such viclations by pericdically reviewing actual expenditures and revenues as compared
tu budgel amounls.

If you woulid need assistancea in implemeanting the above, { would by happy to assist you.

1 want to take this opportunity to thank the Board for selecting me o do vour audit, and | want
io thank the Township Offisials for their help and assistance duting the audit.

Very truly yours,

Hsghllefp IAIC

Gearge A. Zahul, GPA, PC
Certified Public Accountant
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Independent Auditor's Report

To the Boerd of Directors
Central Hureon Ambulance Service Assoc.
Bad Axe, Ml 48413

| have audited the accompanying financial statementis of the business-type activitics of the Central
Hurcn Ambulance Service Assos. as of and Jor the year ended March 31, 20056, These financial
atatements are the responsibility of the management of the Csntral Huron Ambulance Service Assoc.. My
respansibility is 1o exprass an opinion on these financial statements based on my audit.

| conducted my audit in accordance with auditing standards generally acceptad in the United
States of America, Those standards require that § plan enc perform tha audit to obtain reasanabls
azsurance about whethar the financial statements arc froe of material misstatement.  An audii includes
examining, an a test basis, evidence supporting the amounts and disclosures in the financial statemenis.
An audit also includes assessing the accounting principles used and sigrificant sstimates made by
manegement, as well as cvaluating the overall financial statament presentation. | believe that my audit
provides a reasonakle basis for my apinion.

Maragement has not prepared their discussion and analysis information ‘or the Cenfral Huron
Ambulance Service Assor.. This discussion is required by U.S. generally accepted accounting principles
85 supplemertal infarmation.

In my opinicn, except for the omission of management's discussion and analysis as discussed in
the previous paragraph, which results in an incomplete presentation, the basic financial statemerts
referred to above present fairly, in all material respects, the respective financial position of the busiress-
type activities of the Central Huron Ambulance Service Assoc. as of March 31, 2005, and the respactive
changes in financial position and cash flows for the year then ended in conformity with acsounting
principles generally accepted in the Unted States of America.

My audit was conducied for the purpose of forming an epinion on the business-type financial
statements taken as a whele. The accompanying additional information, as identifisd In the table of
comtents, is presented for purpose of additicnal analysis and is not @ required part of the basic financial
statements. The additional information has been subjectad to the auditing procedures applied in the audit
of the basic financial siatements and, in my apinion, ie fairly statad in all materiat respects in relation to the
basic financial statemerts taken as a whole.

;— L&@LM (OAVC

George Zahul, EPA. PC
Eoplember 9, 2005




Geaorge Zahul, CPA, PC
101 N Port Crescent St
Bad Axc, Ml 48413
SE9-ZR9-9966

Repori on Compliance and on Internal Control Over Financial
Reparting Based on an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards

To the Board of Cirectors
Central Hurcn Ambulance Service Assoc.
Bad Axe, Ml 4B413

1 have auditad the financial statements of the governmantal activites, each major fund, and the aggregate
ramaining fund information of Cantral Huron Ambulanee Seniee Assoc. as of and far the year ended March
31, 2005, which collectively comprise Central Huron Ambularce Service Assoc.'s basic financial staternents
and have issued my repart thereon dates September 8, 2005, | conducted my audlt In accordance with
auditing standards generaly accepted 'n the United Siates of America and the standards applicable to
finaticial audits contained ir Sovernment Auditing Standards, issued by the Comptroller General of the United
otates.

Compliance

As part of cbtaining reasonable assurance about whather the Ceirtral Huron Ambulance Service Assoc.'s
general purpase financial staiements are free of material misstatements, [ performed tests of its compliance
with certain provisions of laws, regulations, contracts, and grants, noncompliance with which could have a
direct and material effect an the determination of financial statement amounts. However, providing an opinion
on compliance with those provisions was not an ohjective of my audit ard, accordingty, | do not express such
an apinjan. The resulis of my tests disclosed no instances of noncompliance that are raquired to be reported
under Govermnment Audifing Standards. Howewer, | nated certain immatarial instances of norcompliance that |
have reporied to management of Central Huron Ambulance Service Assoc, n oa sgparate |letter dated
September 9, 2005
Internal Control Over Financial Reporting

In planning and perfeming my audit, | conside ed the Central Huron Ambulance Service Assoc.'s internal
santrol over financial reporting in order to determine my auditing procedures for the purpose of expressing my
cpinion on the general purpose financial statements and noat fo provide assurance on the internal cortrol cver
financial reporing. My consideration of the internal control ovar financial ~eporting would not necessarily
disciose all matters in the internal control over financial reporting that might be marerial weaaknesses., A
material weakness is a condition in which the design or operation of one ar more of tha internal ccntrol
componenis does not reduce to a relatively low ‘evel the risk that misstaiements in amounts that would be
matarial in relation to the genaral purpese financial statements being audited may oocur and nct he detecied
wiihin a timely period by employees in the normal course of perfamming their assigned funclions. | noted no
matters invalving the internal control over financial reporting and ite operation that | consider to be material
weaknesses.

This report is intended solely for the information and use of the Associatinn, the State of Michigan, and the
United States Department of Aqriculture Rural Development and is not inte2nded to be and should not be used
by anyane ofher than those specified partias.

Hog ol con ¥C

George Zang, GFA, PC
September 2, 2000




Central Huron Ambulance Service Assoc.
Business-Type Activities

Statemoent of Net Assets
March 31, 2005

ASSETS

CLURRENT ASSETS
Petty Cash 400,00
Signalure Bank f1,712.80
Gaszh - Meney Markeot B0.E63.37
Cash - Bay Fo+ State Bank 1,700
Marlheiar Bank F8, 000, 0L
ACCounts Receiveble - Accumed 137 627.14
Accounds Recelvable - Collecficn Agency 242 295 36
Allowance for Uncollectible Accounts {126,174,6E)

Tafal Current Aceats 520,250.14

PROPERTY AND EQHIPMENT
tand 18,000.00

Building 215 84041
Equipment 383,254 31
Furniure & Flxlures 13 820,61
Land Improyerents 4 Hi8.75
Mz Eguigment 11,835.29
Transportaticn Ecuipment 264,850,409
Less - Acoumulated Depreciatlon (542 15300}

Met Property and Equipment 37304406

TOTAL ASSETS A84.095.10

The accompanyling noles are an intenial part of the financial statements.
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Central Huron Ambulance Service Assoc.
Business-Type Activities

Statement of Net Assots
March 31, 2005

Liabilities and Fund Equity

CURRENT LIABILITIES
Acocounts Payable 4 503,88
Accrued Federal WiH 1,707.40
Accrued and Withheld FICH 2 85386
Acoruarl State Wi- 752 0R
Accrued BMESC 1,612,049
Accrued Vifages 9,736,850
Accued FUTA 188.77
Defered Income 13,5933.50

Total Current Liakilities 45 548 66

LONG-TERM LIABILITIES

Total Liabilities £5 545 66

FUND EQUITY
Retained Earnings - Beygl naing 814 444 95
Net Incomre (Loss) 34.103.46

Total Fund Equity AdA 548 44

TOTAL NET ASSETS I S48 {4844

Tha accompanying no'es are an Inlegral parl of lhe financial statements.
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Central Huron Ambulance Service Assoc.

Business-Type Activities
Statement of Revenues, Expenses, and Changes in Fund Net Assets

Actual vs. Budget
For the Year Ended March 31, 2005

Actual Budget Variance

Favarakle
{Unfayarablcel

Sales
Ambulance Fon Income 482 158,08 5 A50,0EG.00 5 12,168.09
ad axe Subsidy d,805.04 8,655.00 LRKH)
gingharm Townskip Intercepis 4 050.04 3,050.00 1,290.00
Colfax Tawnship Subsidy 4 Ba5.H 4,885.00 0o
Conatlons & Mamorals 1,280.00 1,200.00 25,00
Pwight Townzhip Suibsidy 1,447 .50 1,447.50 n.nn
East Huron Intercepls 355,62 400.00 i, 384
Fund Raiaing 1.282.00 B,0CO.C0 {7+ 8.00)
Hume Township Subsidy 200230 2, D50 0.oo
Huion Counly Subsidy ¥ 200,00 720000 0.00
Kinda Subsidy 1 33500 433500 0.00
Linzaln Tawnshin Subsldy 172500 4 Te5.00 0.0o
Meade Tuwnehip Subsidy 1.897.50 * H07F, R 0.0
P4 Township Subsidy 2,135.00 213500 Q.00
PayVillage Subsidy 1.842.50 <842 50 0.a0
Plo. Aux Barques Shobsldy #h.00 2500 Q.00
Rembused Exprnses S64.0" 1,300.00 [435.09)
Bherldan Townsahip Subsidy 920.00 Q201 C.ag
Slgel Towr ship Subsidy 720.00 ¥20.00 C.0g
Verona Township Subsidy 337250 337280 LHO )
Village of Elkton Inlercepts 2,106.22 2,050.00 &B,22
Misc bncome 2500 &0.00 {24,000
Lss - Refunds [¥. 746 22} 00 {F.74E€ 25

Total Sales B02 4033 a0Z2.014.50 380.71

The sccompanying neles aro an integrz| part of the financial statenents.




Central Huron Ambulance Service Assoc.

Business-Type Activities

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Qperatinn Expenses
Advertising

Auta Mileage

Barl Dbt Expanse
Bank Chargez
Collection Fees
Dapreciation Expense
Dames anc Subscriplions
Licensas & Parmils

Educational

Fuel

Sund Fafsing Expens=
nsurance

Irsaran e WSomp Ambul.
WrAls

Medical Suppiies

Wedical Supp'les -Other
wlscellaneous

OMlice Sepolics

Pastage & Delivery

Mrofessicnal Fees - Acct
Frafessicnal Fees - Crnsulling
Piulessicngl Fees - Logal Fess
Profassicnal Faas - Accu Mad
Rent

Reosyl's

Reaais - Buillding Repairs
Reaairs - Equipment Repaim
Rapairs ard Malnlenance

Snow Rearnowval

Taxes - FICA - Arbulance

Taxes - Unemploymen; - Ambulance
Tzlepharo

| ravel

Lhilitles

Wages - Ambulance

Wages - Administrative

Total Operating Expenses
Cperating Income

Other Income [LOs5}
Interesl Income

Total Other Income (Loss)

Change in Met Assels

Mct As=sets - End of Year

For ihe Year Ended March 31, 2005

Net Assets - Beglnning of Year

The aczerpanyhg nojes are an ‘ntearal part of the finansial slaements.

Actual vs. Budget

Actual Budaet

Varnance
Favorable
{Unfavarahke)

5.85 £0.00 {15.85
13.358.32 13.000.00 {145Y, 4|
B39.82 20,000.00 10,100,186
3539 40 0.00 (362 COH
£.345.43 &, 462.50 1°G.E7
98 02928 45,000.60 B,97E.72
223.00 100,00 72.00
2E0.05 .00 (260,05
20, 560,45 28,600.C0 9,233.5¢4
9 556,56 1,500.C0 {56.56)
0.00 2 000 €0 2 D040
27,301.38 28,400.£0 1,088 62
18,566,400 18,600.00 32.00
5,056.70 5,000.C0 {56.70)
28 028 16 26,250.00 321,84
7272 THOLL 22,14
192.3" 20.00 17.18
2,624,736 2, 550.CO 32€ 64
1,048.53 4,350.C0 1.£7
4,210,090 5,400,000 1,180.60
0.00 0o 200,00
77030 200.CO oo
49 446,57 45,000.00 2.553.43
1,200.30 1,200.00 b, 06
3,518.57 % G20.00 0.33
3,350.78 5. 400.00 48.20
2,580,308 2,500.00 10.08
£, d56,15 #,300.00 443,87
2 040,00 2,050.00 10.00
14,345 45 16,700,400 1 53,54
4,024.18 4,000.00 {5241 By
a,870.07 £700 a0 120 93
0.00 500,00 500.00
5.635.57 £,20C.00 36233
177,434 98 180, 30C.00 2 565,02
24 £084.08 30,00C.00 B,315.75

470,291.048 522 a3 50

52 051 .42

Az 1413 {20, 47C NH

B9 437 12

200132 2 500,00

{4038 .581

200132 2.500.00

{408 841

410245 % {TFE70.00) &

H14.444.03

948 54H.44

g 073 45




Central Huron Ambulance Service Assoc.

Statament of Cash Flows
For the Year Ended March 31, 2005

CASH FLOWS FROM OPERATING ACTIVITIES
Met Income [Loss) 34,102.45
Adjusiments n renoncile Yet Income
(Loss) to net Cash provided oy
fuzed ind operating activities:
Deprecialion a1 Auno zalion 3992528
Losses {Gains) on sales of

Fixad Asseis

0,00

Dearsase (norcasc) in
(1parat’ ng Assets:

Accounts Receivable (7 381.8E)

Chher

380000

Incraase (Decrease) in

Operating Liahilifes:

Accourtts Payable €85.59

Acorued Liabillttes 7,070,658
Total Adjustmenis 48,404 74

MNet Cash Provided By {Used in}
Operating Activities ¥ B08AE

CASH FLOWS FROM INVESTING ACTIVITIES

Capital Expenditures 130,406,153
Net Cazh Provided By {Used In)

ihvesting Activitics [0 06,16

CASH FLOWS FROM FINANCING ACTIVITIES

0,00

Met Cash Provided By [Uzed In}
Financing Activities 0.0o

NET INCREASE (DECREASE) IN CASH
AND CASH EGUIVAE ENTS {9 837 97}

CASH AND CASH EQUIVALENTS AT DEGINNING OF PERIOD 272 397.24

CASH AHD CASH EQUIVALENTS AT END OF PERICD 5 2A8.499.27

The gesemnpanying notes are an integral parl of the {ingndial statermante.
¥




Central Huron Ambulance Service Assoc.

Notes to Financial Statements
March 31, 2005

Note 1 - Surmnmary of Significant Accounting Policies:

The accounting policies of the Local Govemmental Unit conform to acsaunting principles generally
accepted in the Unit=d States of America {CAAF) as applicable to gavernmenial weits. The following is 8
summary of the s.gnificant accountrg policies used by the Local Governmental Unit:

A. Organizaticn

Central Huren Ambulance Serviee Assoc. is a not-for-profit organization established in April 1983,
pursuant to an interlocal agreement belween the City of Bad Axe and townships and villages [ocated in
Hurcn County, Mishigan. Tha Association provides ambulance services to the residents of the
governments listed and is governed by a Board cf Trustees which consists of one representative from each
constituent unit.

Upon withdrawal of a canstituent unit, tha bylaws require that the Association pay the withdrawing
unit for its share of the Associaiion's capital account as of the date of withdrawal. Upon dissolution of the
Association, the remaining assets are to be distnbuted to the constituent wnits.

B. Government-Wide and Fund Financial Statements

The govermment-wide financiat statements {i.z., the statement of net assets and the statement of
changes in net assets) report information on all of the non fiduciary activities of the primary government
and its componant units. For the mest part, the effgct of inter fund activity has been removed from these
statements. Governmental activities, normally supportad by taxes and intergovernmental revenues, ara
reparted separately from business-type activitias which raly ¢ a significant extent on fees and charges for
support.

The statement of aclivities demonstrates the dagree to which the direct expanses of a given
furstion or segment are offset by program revenuss. Dirgct sxpensss are those that are clearly identiflame
with a specific functon ar segment. Program revences incluce: (1} charges to cusiomers or applicants
who purchase, use, or directly bensfit from goods, services, or privileges provided by a givan function or
segment; and {2) grants and contributions that are restricted to meeting the operational or capital
reguirements of a particular funclion or segment. Taxes and other ilems not properly included among
program revenues are reported instead as gensral revenus.

Separate financial skatements are provided for governmental funds and propristary funds, Major
individual governmenta! funds and major individual enterprise funds are reporied as separate columns in
the fund financial statements.




Central Huron Ambulance Service Assoc.
Motes to Financial Statements
March 31, 2005

Governmental Funds

Governmental funds are those funds thraugh which most governmental functions typically are
financed. The acquisition, use and kalances of tho governmant's expendable financial reseurcas and the
related current liabilitizs are accounted for through govcrnmental funcs.

The Government reports the follewing major governmentai fund:

The Enterprise fund is the Government's primary operating fund. i accounts far all financial
resources of the Goverrment, except those required ta be accounted for in another fund.

. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Thz accounting and financial resarting treatment applied to a furd is determined by it
reasurament focus, The proprietary funds are accounied Tor an a flow of gconomic resources
measurement focus, With this measurement focus, all assets and all |iabilities associatec wath tha
operation of these funds are included on the Statement of Net Assaets. Fund equity (L.e., net total assets) is
seqregated into invested in capital assets (net of related debt), restricted and unrestricted comzonents.
Propritary fund type operating statements present increases {.&., revenues) and decreases (i.e.,
expenses; in net total assets.

Basis of accounting refers to when revenues and expenses are recngnized in the accounts and
reported in the financial statements. Basis of accounting relates o the timing of the measurements made,
regarcless of the measurement focus applied.

The propristary funds are accounted for using the accruel basis of ascounting. The revenues are
recognized when they are eamed, and the expenses are recognized when they are incurred, regardless of
the timing of related cash flows.

The process of preparing financial statements in confermity w'th generally accapted ascounting
principles requires the use of estimates and assumptions regarding cortain types of assels, liabilities,
revenuss and expendicures. Such estimates primarily relate to unsettled fransactions and events as of the
date of the financial statements, Accorcingly, upon settlement, actual resuls may differ from estimated
amounis.

Proprietary funds distinguish cperating revenue and expenses from non operating items. Opearating
revenue and expenses genesally result from providing services and producing and de.ivenng foods in
connection with and proprietary fund’s principal ongeing operations. The principal operating revenue of cur
propristary funds relate to charges to customers for sales and services. Operating expensas for
propristary funds include the cost of sales and scrvices, administrative expenses, and depreciation on
capital gsseats.




Central Huron Ambulance Service Assoc.
Motas fo Financial Statements
March 31, 2005

D. Assets, Liahilities, and Net Assets ar Equity
Bank Deposits and Investments

Cash and cash squivalents are considered to be cash on hand, demand deposits, and short-term
investments with a maturity of three meonths or less when acquired. investments are stated at fzir value.

Receivables and Payable's

In general, outstanding balances between funds are reporled as "due toffrom othier funds.” Activity
natween funds that is representative of lending/borrowing arrangemenis outstanding at the end of the fiscal
year s referred to as "advances ioffrom other funds.” Any residual balances outstanding between the
gnvernmental activities and the businessHype activities are reported in the government-wide financial
sratements as "Imternal balances."

All trade and property tax receivables are shown as net of allowance for urcollzctible amounts.
Praperty taxes are levied on each December 1st an tha taxalle valuation of property as of the preceding
Necember 31st. Taxes are considered delinquent on March 1st of the fellowing year, at which time
penalies and Imterest are assessed.

Inventories and Prepald ltems

Inventorizs are valued at cogt, on a flestdn, first-ou* hasgis. Inveniories of governmental funds are
recorsed as expendiiures when consumed rather than when purchased. Certain payments @ vendors
reflact cost applicable to future fiscal years and are recorded as prepaid ftems in both governmert-wide
and fund financial statements.

Restricted Assets

Tha revenus bonds of the enterprise funds require amaounts to be set aside for constructian, debt
service principal and int=rest, operations and maintenance, and a bond reserve. These amounts have
beern clzssified as rastricted sssets, as wall as amounts on deposit at the county being held for the
construction or debt service ot the Local Unit of Government's water and sewer {ines.

{apital Assets

Capital assets, which include property, plart, equipment, infrastructure assets (2 9., roads, bridges,
sidewalks, and similar items) are reported in the applicable governmental or business-typs activities
column in the govermment-wide financial siatements. Capital asseis are defin=d by the govarrment as
assats with an initial individual cost of more than $1,000 and an estimatad useful Iife in excess of two
years. Such assets ars recorded at historical cosf or estimated historical cost if purchased or constructad.
Donated capital aseets are recorded at estimated fair market value at the date of donation.

10




Cenfral Huron Ambulance Service Assoc.
Notes to Financial Statements
March 31, 2006

Interest incurred during the construction of cap’tal ossets of husiness-type activities is inclided as
part of tha capitalized value of the assets construcied. During the current year, $xxx of interes: expense
was capitalized as pat of the cost of aszets under consbruction,

Propery, plant and squipment is deprociated using the stra‘ght-lina method over its' estimated
useful ffe.

Compensated Absences (Vacation and Sick Leave)

It is the government's policy to permit employees to accumuiate eamed but unused sick and
vacation pay benefits. There is no liability for unpaid accumulated sick [eave since the gavernment does
not have a policy to pay any amourts when employees scparate from service with the government. Al
vacalion pay is accrued when incurred in the govemmant-wida, proprietary and fiduciary fund financial
slalements. A liability for these amounts is reported in govermmental funds only for employee terminations
as of year-end.

Long-Term Chligations

In the government-wids linancial statements and the preprietary fund types in the fund financial
statements, long-term deibt and other long-term obligations are reported as liabilities in the applicable
governmental aclivities, business-type activitiss, or proprietary fund type statement of net aszete. Bond
premiums and discounls, as well as issuance costs, are defemed and amortized over the lifc of the bonds
Lsing the effective interesl method. Bonds payable are reported net of the applicabie bond premium or
discount. Sond issuarce cosls are reported as deferred charges and amertized aver the term of the
related dett. In the fund financial slatements, gevernmental fund types recognize band preriums and
discounts, as well as bond issuance custs during the current peried. The face amount of debt issued is
reported as other financing sources, Premiums received on debt issuances are reporied as other financirg
sources while discounls are reported as other financing uses. lssuance costs are reportec as dabt service
expendiiures.

Fund Equity
In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not avallable for appropriation or are legally restrcted by outside parties for use fora

specific oarpose. Designations of fund balanca represent tentative managemeant plans that ers subject to
charge.

Comparative Data/Reclasslifications

Comparative total data far the prior vear has not been presented in the fund {inancial statzments,
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Central Huron Ambulance Service Assoc.
Motes to Financial Statements
March 31, 2005

Note 2 - Stawardship. Compllance, and Accountability:

Budgetary Information

Annual budgets are adopted on a basis consistent with. accounting principles generally acceptad in
the United States of America and State law for all Gove-nment Funds. All annual appropriations lapse at
‘iscal year end.

The budget decument presents information by fund and function. The legal level of budgetary
zontro, adopted by the governing bedy {i.e., the level at which expenditures may not legally exceer
appropriations) Is the function level. Stats law requires the Government to have its budget in place by the
baginning cf its fiscal year. Expendituras in exczss of amounts budgeted are a vialation af Michigan law.
Sate law permits governments ta amend their budgets during the year. During the year, the budget was
amended it a parmissible marnar. There were no significant amendments during the year.

Amaunts encumoared for purchase orders, contracts, ete. are not tracked during the year. Budget
appropriations are considared to be spent once the goods are deliverad or the sefvices rercerad.

Excess of Expenditurce Over Appropriaticng in Budgeted Funds

During the year, the Government incurred expenditures in certain budgeted funds which were in
excess of the amounts budgetad, as shown in the statemeants of Actual vs Budget

Note 3 - Deposits and Investments:

Beposits

The Governmenl's cash accounts corsist of various interest bearing checking and savings
sooounts. At year-end, the carrying amount of the Government's deposits was $132,432.20 and the bank
balance was §133 435,90

Investments

State statutes authorice the Government to invest in obligations of the U5, Treasury and LL&.
agencles, deposit agresmenis wilh federally insured financial institutions within ine State of Michigan, high
grade eammercial paper. repurchased obligations of the U.8. government and L.S. agencies, banksr's
acceptances of U.S. banks and mutuat funds comprisss of the above authorized investmants. As of March
31, 2005, the Government investments consisted of cartificates of deposit and Maney Mariket Funds which
the carrying amount and the barnk balance was $135,663.37.

The tota! Government cash and investments amounted to 5269,099.27 as of March 37, 2005 and
5200,000.00 was covered by Federal Deposiiory Insurance.
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Central Huron Ambulance Service Assac.

Motes toa Financial Statements
March 31, 2005

Note 4 - Receivables:

Receivables as of year end for the goverrments individual major funds and the other non major
funds in the aggregate are shown in the respective statemrents.

Governmental funds report defemed revenue in connection with receivablas for revenue that [s not
sonsidared to be availabla ta liguidate liakilities of the curment period. Govemmental funds also defer
revenue recognition in connection with resources that have been received but not yet earned.

1 he Association considers past collection occlrrence rates and deiermines the allowance far
doubtful accounts based on the percentage of collzstions as comparad to invoices sent.

The amaunts of the accounts receivable is pror to any adjustments that may result by Medicare,

Medicaid, Insurarce companies, ascuunts turmed over to a collection agency and other valuation of
coilectibility of the receivahles.

Note 5 - Employee Retirement and Benefits Systems:

The Association doeg not provide for Retirernent Benefits for its employees. Unpaid Vacation,
Holday, and Sick pay are included in accrued wages.
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